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Background information 

The Organisation for Economic Co-operation and Development (OECD) is an intergovernmental organisation, the successor to the organisation formed after the Second World War to coordinate the implementation of the Marshall Plan in Europe. Over the past half century it has extended its membership to 34 countries around the world, each of them committed to the principles of democratic government and a market economy.
Furthermore, the OECD is a major source of research and analysis, as well as a platform for the exchange of best practices concerning, in particular, 40 of the world's major economies, which together represent 80% of global GDP. It provides advice and recommendations based on statistics, research and an intensive process of peer review. 

The Committee of the Regions (CoR) has been cooperating with the OECD for several years on an ad-hoc basis. In particular, this co-operation has been focused on the areas of sub-national finance monitoring and public investment. The CoR has already underlined, in an opinion titled Recommendation of local and regional authorities for better spending in the new financial perspective 2014-2020, adopted on 8 October 2013, the relevance and usefulness of the OECD Recommendation on Effective Public Investment. This opinion established the political basis to promote the mutual co‑operation between both institutions in this area. 

Consequently, CoR members and its administration have been actively participating in a significant number of OECD events and meetings throughout 2013 and 2014, for example the OECD 3rd Territorial Development Policy Committee Ministerial Meeting (5-6 December 2013 in Marseille), the OECD Territorial Development Policy Committee meeting in Paris on 7-8 April 2014, etc. 

On the OECD side, Deputy Secretary-General Mr. Yves Leterme played a very relevant role at the CoR Summit of Regions and Cities in Athens on 7-8 March 2014. The latest opportunity to strengthen ties between the OECD and CoR was the 12th European Week of Regions and Cities - OPEN DAYS - held on 6-9 October 2014. At the opening session of the Open Days, the OECD Secretary-General José Angel Gurría had the opportunity to address the CoR members to explain the results of the latest studies on regional and local data on well-being.

The OECD reports are complementary to the studies that are currently undertaken by the CoR to support and follow up opinions. The CoR monitors the process of decentralisation in regions and publishes regular opinions and studies on the subject. For example, the CoR has produced a study on the taxation aspects of the division of powers by making use not only of Eurostat data but also the data and methodologies of the OECD.
This successful relationship has led to the negotiation of a memorandum of understanding between the CoR and the OECD with a view to establishing a more structured form of co-operation (Appendix I). 

The areas of co-operation between OECD and CoR will include matters related to: the quality of public investment, multilevel governance and decentralisation, measuring public policy intervention and public sector innovation; regional, urban and rural development; regional statistics; fiscal (public expenditure and revenue) matters and sub-national finance as well as budget practices and procedures and the exchange of good practices.

Ultimately, the key objective of this memorandum of understanding is to strengthen political dialogue between the OECD and the local and regional governments of the European Union in order to improve public policies that will foster the economic and social well-being of people. The agreement provides for the following forms of co-operation: 
· exchanging  information on their respective initiatives, events and research programs and defining the scope of the co-operation early each year;
· collaborating in research and other projects of mutual interest to the OECD and CoR;
· participating in meetings at political level (such as the Ministerial Meeting on regional development and political meetings of the Committee of the Regions) and administrative level dealing with regional and urban matters;
· promoting joint publications on the areas of co-operation;
· planning and implementing events, seminars and meetings as well as other joint activities to foster the dissemination and exchange of experience relating to the areas of co-operation;
· Closer co-operation could be possible, including the potential involvement of commission rapporteurs in meetings with OECD specialists taking part in the OECD territorial reviews.
At procedural level, this Memorandum of Understanding with the OECD must, in accordance with Rule 76 of the Committee of the Region's Rules of Procedure, be approved by the Bureau which is therefore invited to take a decision on it. This text will enter into force only once it has been approved, on 1 January 2015.
***********************

Appendix I:
MEMORANDUM OF UNDERSTANDING

FOR CO-OPERATION BETWEEN

The Committee of the Regions of the European Union (CoR), whose headquarters are situated at 101, rue Belliard, B - 1040 Brussels, Belgium, represented by Mr Michel Lebrun, President, hereinafter referred to as the "CoR"

AND

The Organisation for Economic Co-operation and Development (OECD), whose headquarters are situated at 2, rue André Pascal, 75116 Paris, France, represented by Mr José Angel Gurría, Secretary-General, hereinafter referred to as the "OECD", hereinafter referred to individually as a "Party" and collectively as the "Parties".

Background

The CoR is the European Union's (EU) assembly of regional and local representatives from all 28 Member States. Its mission is to involve regional and local authorities and the communities they represent in the EU's decision-making process and to inform them about EU policies. The European Commission, the European Parliament and the Council of Ministers of the European Union are obliged to consult the CoR in policy areas affecting regions and cities. It can appeal to the EU Court of Justice if its rights are infringed or if it believes that an EU law infringes the subsidiarity principle or fails to respect regional or local powers.

The mission of the OECD is to promote policies that will improve the economic and social well‑being of people around the world. The OECD provides a forum in which the governments of the Member countries can work together to share experiences and seek solutions to common problems. It works with governments to understand what drives economic, social and environmental change.

The OECD aims to strengthen relations and co-operation with sub-national governments for activities within the scope of its fields of research. In light of successful prior co-operation with the CoR on sub-national finances, public investment and multilevel governance issues, and considering the areas in which closer co-operation is in the mutual interest of the CoR and the OECD, the Parties agree to this Memorandum of Understanding (hereinafter referred to as the "MOU").

Article I

Purpose
The purpose of the MOU is to strengthen the co-operation of the Parties by promoting and supporting their respective activities and developing co-operation in areas of mutual interest that will facilitate the Parties’ work to improve public policies that will foster the economic and social well-being of people.
Article II

Areas of co-operation

The collaboration of the Parties will concern matters which impact upon regional development including, but not limited to the following areas:

a) public investment;
b) multi-level governance and decentralisation;
c) assessment of public policies and public sector innovation;
d) regional, urban and rural development;
e) regional statistics;
f) regional well-being;
g) fiscal (public expenditure and revenue) matters and sub-national finance; and
h) budgetary practices.
The Parties may also agree to collaborate on any other related area when both Parties agree such work falls within their mandates and capabilities.

Article III

Means of co-operation

The Parties envisage contributing to the co-operative activities in one or more of the following ways:

a) by exchanging best practices;
b) by exchanging information on their respective initiatives, events and research programs and by defining the scope of the co-operation early each year;
c) by collaborating in research and other projects of mutual interest to the OECD and the CoR;
d) by participating in meetings at the political level (such as the OECD Ministerial Meeting on regional development and political meetings of the CoR) and the administrative level dealing with regional and urban matters, subject to the relevant rules and policies of the Parties;
e) by promoting joint publications;
f) by planning and implementing events, seminars and meetings as well as other joint activities to foster the dissemination and exchange of experience; and
g) by facilitating the involvement of members of both Parties in joint projects. 
Article IV 
Funding

Each Party shall be responsible for its own costs.

Any activities conducted under this MOU are subject to the availability of funds and resources, and to their inclusion in the Parties' respective programmes of work and budgets. They shall be carried out in accordance with their respective rules and practices.

Article V 

Contact Points

Each Party designates a contact point with the overall responsibility for co-ordinating the implementation of this MOU, for ensuring the internal flow of information and the preparation of the co-operation.

Article VI

Meetings

The Parties shall meet at least once a year to decide on specific collaborative activities, monitor the implementation of such activities, and agree on any necessary changes in the development of planned activities.

Article VII

Intellectual Property Rights

The Parties recognise the importance of protecting and respecting intellectual property rights. This MOU does not grant the right to use any work created outside the framework of this MOU, of which one Party is the author or holds the intellectual property rights.

Intellectual property rights over any joint work created by the Parties’ collaborative activities under the MOU of which both Parties are the authors will be jointly held by the Parties. Each of the Parties may use and reproduce this work separately, subject to an appropriate acknowledgment of the other Party’s contribution to the work and provided that each Party will seek the written consent of the other before granting any license to a third party. Without prejudice to the above, any joint publication will be subject to a separate written agreement by the Parties.

Article VIII

Use of names and emblems

Neither Party may use the name, emblem or trademarks of the other Party, or any abbreviation thereof, without the express prior written approval of the other Party in each case. In no event will authorisation to use the name or emblem, or any abbreviation thereof, be granted for commercial purposes, or for use in any manner that suggests an endorsement by one of the Parties. 

Each Party recognises that its name and emblem may not be associated with any sectarian cause or otherwise used in a manner inconsistent with the status, reputation and neutrality of other Party.

Article IX 

Disclosure

The Parties may disclose to the public this MOU and information with respect to activities carried out under this MOU in accordance with the Parties' relevant policies.

Any sharing of confidential information between the Parties will be subject to their respective policies and procedures relating to the disclosure of confidential information. Each Party will take any action to protect confidential and/or classified information of the other Party.

Article X

Responsibility
Each Party will be responsible for its activities and for its staff members, including for their acts and omissions. 

In particular, a Party will not be liable for any damage or injury to any of the other Party's staff. Each Party ('The First Party") will hold the other Party and its staff harmless from any claim or damages, however caused, arising in connection with the activities carried out by the First Party or its staff.

Neither of the Parties can be held jointly and severally liable for the contractual commitments undertaken independently by the other Party.

Article XI
Duration, Amendment and Termination

The MOU shall come into effect on 1 January 2015 and shall remain in effect for a period of three years.

It may be renewed for further periods of three years each by an exchange of letters between the Parties up to six months in advance of the date of expiry of the MOU.

This MOU may be amended in writing by mutual agreement of the Parties.

The MOU may be terminated by either Party upon three months’ written notice. However, the activities in progress may continue as agreed by the Parties when such notice is given until they are completed.

Article XII

Settlement of Disputes

Any dispute between the Parties arising out of or relating to this MOU, including interpretation or application of any provision therein, will be settled amicably by the Parties.

This MOU is made in four original copies in English.

Date: 
	For the Committee of the Regions (COR)

	For the Organisation for Economic 
Co-operation and Development (OECD)


	Michel Lebrun
President
	José Angel Gurría
Secretary-General
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